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        Endowment insurance
        Medical insurance
        Unemployment insurance
        Employment injury insurance
        Maternity insurance
        Housing fund

Insurance 





indispensable adjunct



Basic Concepts in Insurance

1) Subject matter insured 保险标的

2) Insurer 保险人



Basic Concepts in Insurance

3)The Insured被保险人 and Insurance Applicant投保人



Section 1  Marine Insurance



Section 2   Risks, Losses and Expenses
I. Risks 



I. Risks 

1. Marine perils 海上风险

fortuitous accidents



I. Risks 

           1)Natural calamities自然灾害

        Natural calamities are such perils under force 
majeure covering  bad weather, thunder and lightening, 
flood, floating, drift ice, earthquake, tsunami and other 
irresistible disasters. 



I. Risks 

        2)Fortuitous accidents意外事故

     Fortuitous accidents mainly include stranded , striking 
a rock, sunk, collide , fire, exploding and missing and 
other accidents at sea. 



I. Risks 

2. Extraneous risks 外来风险



I. Risks 

Extraneous risks are the risks out of marine peril, 
including:
        (1)General extraneous risks一般外来风险

        The general extraneous risks are risks caused by 
theft, rain, leakage, shortage, breakage, dampness, 
heating, and mildewing, taint of odor, hooking, rusting, 
etc.
        (2)Special extraneous risks特殊外来风险

        Special extraneous risks refer to risks due to military 
affairs, political and administrative rules such as war, 
strike, failure of delivery, rejection, etc. 



II. Losses (Average)海上损失 

1. Total loss 全部损失

irretrievably

        Average means loss sustained in ocean transportation. 
It can be divided into total loss and partial loss to the 
extent of losses.  



II. Losses 

        (2)Constructive total loss推定全损

       Unless a marine policy otherwise provides, a loss is a 
constructive total loss if the subject-matter insured is 
reasonably abandoned because the actual total loss of the 
subject-matter appears unavoidable or the preservation 
of the subject-matter from actual total loss would entail 
costs  its value when the costs are incurred.
        An insured may treat a constructive total loss as a 
partial loss or may abandon the subject-matter insured to 
the insurer and treat the constructive total loss as an 
actual total loss. 



II. Losses 

        The insured who elects to abandon the subject-matter 
insured to the insurer must give a notice of abandonment 
to the insurer with reasonable diligence after the insured 
receives reliable information of the loss. An insured who 
receives doubtful information of a loss is entitled to a 
reasonable time to make inquiries before giving a notice 
of abandonment within a reasonable time. Manner of 
giving notice may be oral or written, or partly oral and 
partly written, and in any terms that indicate the 
insured’s intention to abandon unconditionally the 
insured interest in the subject-matter to the insurer. If an 
insured fails to give a notice of abandonment as required, 
the constructive total loss may be treated only as a 
partial loss.



II. Losses 

     A partial loss is any loss that is not a total loss. Unless 
a marine policy otherwise provides, an insured who 
brings an action for a total loss but establishes only a 
partial loss may recover for a partial loss. A partial loss 
may be a particular average loss or a general average 
loss.

(1)General average loss 共同海损

      A general average loss is a loss caused by or directly 
consequential on a general average act, and includes a 
general average sacrifice and a general average 
expenditure. 

2. Partial loss部分损失 



II. Losses 

        A general average act is any extraordinary sacrifice or 
expenditure, known as a general average sacrifice and a 
general average expenditure, respectively, that is 
voluntarily and reasonably incurred in time of peril for 
the purpose of preserving the property from peril in a 
common adventure. Subject to the conditions imposed by 
maritime law, a person who incurs a general average loss 
is entitled to receive from the other interested persons a 
ratable contribution, known as a general average 
contribution, in respect of the loss. 



II. Losses 

         Subject to any express provision in the marine policy, 
an insured who incurs a general average expenditure 
may recover from the insurer in respect of the proportion 
of the loss falling on the insured; and an insured who 
incurs a general average sacrifice may recover from the 
insurer in respect of the whole loss, without having 
enforced the insured’s right to contribution from other 
persons. 
        Subject to any express provision in the marine policy, 
an insured that has paid, or is liable to pay, a general 
average contribution in respect of the subject-matter 
insured may recover the contribution from the insurer. 



II. Losses 

         Subject to any express provision in the marine policy, 
an insurer is not liable for a general average loss or a 
general average contribution, unless the loss was 
incurred for the purpose of averting, or in connection 
with the avoidance of, a peril insured against. Where any 
ship, freight and goods, or any two of them, are owned 
by the same insured, the liability of the insurer for a 
general average loss or a general average contribution 
shall be determined as if they were owned by different 
persons.



II. Losses 

         Thus, for there to be a general average act, certain 
criteria must be met. The act must fulfill the following 
requirement:
        ①There must be an “Extraordinary” sacrifice or 
expenditure which is made for the benefit of all the 
parties to the common adventure. 
        ②The measures taken were deliberate and 
reasonable.
        “Deliberate” means that the action of making a 
sacrifice is intentionally made on willingness.
        “Reasonable” infers that the sacrifice should be 
considered to be effective and the most economical on 
the spot. 



II. Losses 

             ③A loss may be claimed in general average act 
which caused that loss was carried “in time of peril”. The 
perils must be real and actually happen. 
        ④The sacrifice should be directly resulted from the 
general average act. 
        ⑤The actions of the ship’s master should be 
effective. If no property is saved, there would be no 
forthcoming contributions, because nobody has 
benefited from the general average act. 



II. Losses 

              (2)Particular average loss 单独海损

      A particular average loss is a loss of the subject-
matter insured that is caused by a peril insured against 
and is not by the deliberate act of a person for common 
benefit, that loss must be sustained exclusively by the 
person upon whom the damage falls. It is an accidental 
damage to part of the cargo. For example, 20% of the 
rice was perished when the ship leaked. 



II. Losses 

                                                  Actual Total Loss
                         Total Loss
Average                                    Constructive Total Loss
(Loss)                                       Particular Average Loss
                         Partial Loss
                                                  General Average Loss
           



III. Expenses 
        Ocean marine insurance also covers some charges 
incurred in reducing the loss of the subject matter 
insured either by the insured himself or a party other 
than the insurer and/or the insured.   Other expenses 
such as sue and labor charge and salvage charges. 

1. Sue and labor charge 施救费用

        Sue and labor charges are expenses incurred by or on 
behalf of an insured for the purpose of preserving the 
subject-matter insured from a peril insured against. But 
unlike general average, sue and labor expenses are 
carried out specifically for the singular benefit of the 
subject matter insured not the common interest. 
Expenses incurred for suing and laboring are 
recoverable                     . 



III. Expenses 

 Sue and labor charges are expenses incurred by or on 
behalf of the insured, the employee and the consignee, 
etc. for the purpose of preserving the subject-matter 
insured from a peril insured against. But unlike general 
average, sue and labor expenses are carried out 
specifically for the singular benefit of the subject matter 
insured not the common interest. Expenses incurred for 
suing and laboring are recoverable.

1. Sue and labor charge 施救费用



III. Expenses 

         Salvage charges are charges recoverable 
under maritime law by a  salvor        
independently of any contract, but do not 
include expenses incurred for services in the 
nature of   salvage rendered  by the insured or 
the insured’s agent, or any person hired by the 
insured or the insured’s agent, for the purpose 
of averting a loss by a peril insured against.

2. Salvage charge 救助费用




