
Chapter 4 Trade Terms 







          International trade always involves many procedures, 
which should be completed either by the seller or the buyer.   

       For example, 

       How do the exporter and importer calculate and express 
unit price in international trade?

       Who should effect marine cargo insurance? 

       Who should place shipping order? 

       Who should apply for the import and /or export license? 

       And so on. 



Trade terms 

        It is very time-consuming for the exporter and importer 

to negotiate the obligations and the division of costs and risks 
involved in every procedure for every transaction, and It is 
complicated to write all the things mentioned above in a 
contract one by one. In order to facilitate the negotiation in 
international trade, there arise the trade terms.



Ⅰ TRADE TERMS（贸易术语）

 The trade terms，also called price terms or delivery terms, are a set of 

uniform rules for the interpretation of trade terms to indicate the 

formation of the unit price and and determine the rights and obligations of 

both the seller and the buyer as well as the time of passing  the property in 

the goods in international trade.

Generally, they are three-letter abbreviations or short forms of  the trade 
terms , for example, FOB stands for Free on Board.

The use of trade terms can significantly simplify the business negotiations, 
thus save time and costs. 
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USD  
pricing currency

20    
unit price 

figure

/pc (per piece)  
measurement unit

FOB Guangzhou   
trade term 







Ⅰ. What are the 11 trade terms in Incoterms 2010?  
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Ⅲ.General obligations of the seller and the buyer in Incoterms 
2010 










